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Home purchase price= $201,000
Down payment= %10   201,000 x 0.1= 20100      	Down payment= $20,100
Mortgage amount= 201000-20100=108900	Mortgage amount= $108,900


Part I: 30 year Mortgage

P =108900   r =0.04975   Y= 30 years



Monthly Payment for a 30 Year mortgage= $582.94
[image: ]Amortization Schedule:  







Amortization Schedule monthly payment for a 30 year mortgage= $582.94
Total interest paid over 30 years= $100,955.08
Total amount paid= $209,855.08
As time passes, the amount paid towards the principle increases while the amount paid for interest decreases.  BUT in the beginning, you are practically paying all interest.
Number of first payment when more of payment goes toward principal than interest= 278th 



Minimum monthly take home pay (net pay) = $




Minimum gross annual salary= $27,378.79


Part II: Selling the House



Value of home 10 years after purchase= $299,856.76
Selling price of your house= $201,000
Original down payment= $20,100


Mortgage paid over the 10 years= $69,952.80
Principle balance after 10 years of payments= $88,514.06




I gained $209,803.96 over the 10 years. Summarization of results (see above).


Part III: 15 year Mortgage:



Monthly payment for a 15 year mortgage= $846.22




Amortization schedule:
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Amortization Schedule monthly payment for a 30 year mortgage= $846.22
Total interest paid over 30 years= $43,419.60
Total amount paid= $152,319.60
Number of first payment when more of payment goes toward principal than interest= 5th 
[image: ]Amortization schedule with additional payments of $100 per month:









Length of time to pay off loan with additional payments of $100 per month= 12.83 years
Total interest paid over the life of the loan with additional $100 monthly payments= $36,625.38
Total amount paid with additional $100 monthly payments= $145,525.38


I would spend $6,794.22 less just by paying the additional $100 monthly payment.


Part III: Reflection
	I thought buying a home cost a lot. I thought if I were to buy a house I would have to pay 1,000 or more just on the monthly payment. In this project we did the calculations according to the interest rate, amount paid and time. I knew that the interest rate decreases while the amount paid towards the payment increases, but I didn’t realize how the monthly payment can decrease according to the amount of time the loan is set for and the amount of extra money that can be put towards the principle if desired. 
	Right now I am paying $650 for a basement I don’t even like because it is the cheapest we were able to get. Furthermore the money we pay for rent is being given to someone else, it is not being put towards any purpose/benefit to us and we will never see that money again. It is interesting to me to see that on a 30 year contract, for a house that cost $201,000 and a down payment of $20,100 we can pay $582.94, less than what we are paying right now. This also comes with benefits like: ITS A HOUSE, we have our own backyard, we don’t hear people above or below us, its more private and we can do what we want with it practically. Furthermore we could sell it later and gain at least our money back (that’s better than paying thousands of dollars to a landlord where we’ll never see that money again.). 
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Monthly Payment for a 30 Year mortgage= $382.94
Amortization Schedule:
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principal Payments per Year
108900.00 12
Annual Number of
Interest Rate Regular Payments
49750 361
Balloon Payment Payment Amount

332 582.94

how Amortization Schedule
Calculate.

Summary

Principal borrowed: $108,500.00
Regular Payment amount:  $582.54
Final Balloon Payment: s3.32
Interest-only payment:  $451.45
*Total Repaid: $209,855.08

*Total Interest Paid: $100,955.08

‘Ses the amortization schede for more accurate values.

11/14/2013
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This loan calculator is written and maintained by Bret Whissel.
See Brets Blog for help, a spreadsheet, derivations, calculator news, and more information.

~These results are estimates which do not acoount for accumulated error of payments being rounded to the nearest cent.

SAVE MONEY}

On Your Mortgage Rate Today!

» 30-Year Fixed
» 15-Year Fixed
» YOURgage®

» FHA Streamline

» FHA Loan
» VA Loan

» Jumbo ]

» ARM
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Annual Payments: 12
Total Payments: 361 (30.08 years)
Annual interest rate:  4.57%
Periodic interest rate:  0.4146%

“Total asa
percentage of Principal:  92.704%
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Montily paymentfora 15 year mortgage=S84622

8462163456

Amortization Schedule monthly payment for a 30 year mortgage=$582.94
Total interestpaid over 30 years=$100,955.08
Total amountpaid-$209,855.08

s time passes, the amount paid towards the principle increases while the amount paid for
interest decreases. BUT in the beginning. vouare practically paving allinterest.
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Number of first paymentwhen more of payment goes toward principal than interest=278%

108900.00 12 I'l beat any rate
P R Call me I'l take care of you Oscar
Interest Rate Regular Payments
473850 180

Affordable Title
Loans West Valley
3502 South
Reduood Road,
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Balloon Payment Payment Amount

846.22

‘Show Amortization Schedule
Calculate.

This loan calculator is written and maintained by Bret Whissel.
See Brets Blog for help, a spreadsheet, derivations, calculator news, and more information.

Summary
Principal borrowed: $108,500.00 12
Regular Payment amount:  $846.22 180 (15.00 years)

Final Balloon Payment: 50.00 a74%

Interest-only payment:  $429.70 0.3946%
*Total Repaid: $152,315.60 9.3247%

“Total Interest Paid: $43,415.60 *Total interest paid as a
percentage of Principal:  39.571%

~These results are estimates which do not acoount for accumulated error of payments being rounded to the nearest cent.
‘Ses the amortization schede for more accurate values.
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‘Show Amortization Schedule
Calculate.

This loan calculator is written and maintained by Bret Whissel.
See Brets Blog for help, a spreadsheet, derivations, calculator news, and more information.

Summary
Principal borrowed: $108,500.00 Annual Payments: 12
Regular Payment amount:  $944.57 Total Payments: 154 (12.83 years)
Final Balloon Payment: 50.00 Annual interest rate:  4.74%
Interest-only payment:  $429.70 Periodic interest rate:  0.3946%
*Total Repaid: $145,525.35 Debt Service Constant:  10.4129%

*Total Interest Paid: $35,625.38 *Total interest paid as a

percentage of Principal:  33.632%
~These results are estimates which do not acoount for accumulated error of payments being rounded to the nearest cent.
‘Ses the amortization schede for more accurate values.
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“Number of first payment when more of payment goes toward principal than inferest

Suppose you paid an additional $100 towards the principal each month. Horw long would it take
to pay off the loan with this additional payment and how will this affect the total amount of
interest paid on the loan? [If you are making extra payments towards the principal, include it in
the monthly payment and leave the number of payments box blank

Length of time to pay off loan with additional payments of $100 per month,

‘Total interest paid over the life of the loan with additional $100 monthly payments

‘Total amount paid with additional $100 monthly payments

‘Compare this total amount paid to the total amount paid without extra monthly payments. How
‘much more or less would you spend if you made the extra principal payments?

Past IIL: Reflection

'Did this project change the way you think about buying a home? Write one paragraph stating
what ideas changed and why. If this project did not change the way you think write how this
project gave further evidence to support your existing opinion about buying a home. Be specific.
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